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Name of Corporation

Head Office

Established

Representative

Kintetsu World Express, Inc. (KWE)
Shinagawa Intercity TowerA-24FI.

2-15-1 Konan, Minato-ku, Tokyo 108-6024
January 1970

Nobutoshi Torii
President and Chief Executive Officer

< As of end of March 2018 >

No. of Employees

Group Network

18,140 (Consolidated)

46 countries, 337 cities, 846 sites
147 Companies (Including 1 non-consolidated subsidiary accounted for using the equity
method and 9 affiliates accounted for using the equity method)
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Consolidated Financial Highlights, Sales by Business

EZINA Net Sales EEF3 Operating Income
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@REH Fiscal year ended 14/3 15/3 16/3 "17/3 18/3
IS Consolidated Operating Results
EENA Net Sales 281,505 327,192 420,252 474,330 553,197
HEMNTR Operating Income 13,742 16,563 15,356 13,075 17,551
BEFES Ordinary Income 15,267 18,429 17,907 13,036 17,345
PR EIRET D Net Income Attributable to Owners of the
HAREA Parent 9,417 10,489 9,773 4,487 7,002

EREEENEZINA Consolidated Net Sales by Business
20185 3A#A,Year ended March 31, 2018
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T AMBIEZEIRA  Consolidated Net Sales by Segment
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32,172 35,978
474,330 553,197
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Segment Information

I A MRIEZEIA. E%318%E Net Sales, Income or Loss by Segment

2018 £F 3 AHA. Year ended March 31, 2018 (B / ¥ Million)
AR
BN - BRI - Tt SHEER =)
BE KM 7IU%h FTEFZT7  REMIIFV APLL B 1 At [C=a)-=4 (33
Carrying
amount on
consolidated
Europe, i . statements of
Middle East East Asia &  Southeast Other Adjustment income
Japan The Americas & Africa Oceania Asia APLL Total Note 1 Total Note 2 Note 3
EEINA Net Sales:
SHEBREE D Net Sales to
EEINA Outside 124,321 48,821 37,589 94,049 53,333 194,722 552,836 360 553,197 - 553,197
Customers
TIX MED  Inter- segment
REH=EJIWN Sales/Transfers 3486 4,397 1,047 2,082 1,383 138 12,535 1,923 14,458 A 14,458 -
X(3RES
5t Total Net Sales 127,807 53,219 38,636 96,131 54,716 194,860 565,372 2,283 567,655 A 14,458 553,197
0 X MMB#EE Segment Income
or Loss (&) 6,189 3,682 623 5,634 3,257 21,986 17,301 244 17,546 4 17,551
2017 £F 3 AHA. Year ended March 31, 2017 (B7M/ ¥ Milion)
IEAERTSEER
BRMN - FRSEER - R IT - ZDAt B stL2R
[SE:S KM 7IUh FErZ7  REII7 APLL B [C=30] =i e (33
Carrying
amount on
consolidated
l_:'urope, . . statements of
Middle East East Asia & Southeast Other Adjustment income
Japan The Americas & Africa Oceania Asia APLL Total Note 1 Total Note 2 Note 3
=ES'ON Net Sales:
SHEBEEEE D Net Sales to
EEINA Outside 107,493 41,318 30,410 75362 43,830 175578 473,995 335 474,330 - 474,330
Customers
TIX MED  Inter- segment
PEBEZEINA  Sales/Transfers 2,850 2,921 1,031 159 999 82 9481 1,626 11,108 A 11,108 -
X (RS
5t Total Net Sales 110,344 44,240 31,442 76,958 44,830 175,660 483,476 1,961 485,438 A 11,108 474,330
T A MME#E Segment Income
or Loss (&) 4,440 2,486 1,357 4,969 2,985 A 3,363 12,887 182 13,069 5 13,075
EOL[ZOM] ORI MELT AL MIEFAEVEELT AL P THY, ELEH TV —TRABAOMRMGEEETHEEA TSN ET,
2.7 A2 MRIROREBERRIG. T X > MEBBIEETY,
3. &7 x 2 b, ERRRSHEOBENREAELToTHNE T,
Notes: 1. Other refers to business not included in reportable segments and provides incidental logistics related services within the Group.
2. Segment income adjustment refers to inter-segment transaction eliminations.
3. Segment income has been adjusted for the operating income appearing in the consolidated statements of income.
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BN - DN, BEM - —HEHIEDIER
Consolidated Profitability & Efficiency, Stability & Per Share Data

EEHEF3EE Operating Gross Profit Margin
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@;REH Fiscal year ended 14/3 15/3 "16/3 "17/3 18/3
RGN - S Consolidated Profitability & Efficiency
SRR Operating Gross Profit Margin 16.4% 16.1% 171%  17.9% 16.8%
=E lEARS Operating Margin 4.9% 5.1% 3.7% 2.8% 3.2%
BHeEARZ ] mE Return on Equity 9.5% 9.0% 7.9% 3.7% 5.9%
HEERENTmE Return on Assets 9.9% 10.2% 6.2% 3.4% 4.5%
HEEDERE (5) Total Assets Turnover (Times) 1.8 1.8 1.5 1.2 1.4
A EERTRER=EERTIE / BEINAX 100 Notes: Operating Gross Profit Margin = Operating Gross Profit / Net Sales X 100
BEFBR=EFEFE / SFNA X 100 Operating Margin = Operating Income / Net Sales X 100
BOEALHRMR R = LA/ BCEAR #IFFH) x 100 Return on Equity = Net Income / Shareholders’ Equity (Yearly Average) X 100
REERBNRR=28FME/ BE&E B+FH) x 100 Return on Assets = Ordinary Income / Total assets (Yearly Average) X 100
WEEDEGER=2FIA / $EE (HhTH) Total Assets Turnover = Net Sales / Total Assets (Yearly Average)
— RV L HIFFIZE Net Income per Share — iKY/ ERE Net Assets per Share
(/%) (M/¥)
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@REH Fiscal year ended 14/3 15/3 16/3 "17/3 '18/3
ERELEM Consolidated Stability
mENLEEE Current Ratio 239.6% 243.6% 181.3% 170.5% 157.6%
BIELE Non-Current Assets Ratio 50.1% 50.4% 165.5% 171.6% 163.6%
A S VNAC:)) Interest Coverage (Times) 59.5 74.9 20.0 14.9 17.8
Bo&EAtE Equity Ratio 64.5% 64.8% 325% 30.9% 30.7%
Pt 7 =  Fall OB =1 Consolidated per Share Data
— MRS D SEFEAEE () Net Income per Share (¥) 130.80 145.68 135.74 62.33 97.26
—HRACOEE (F) Net Assets per Share (¥) 1,504.84 1,750.16 1,741.44 1,627.84 1,662.72
i OmBLE=FBEE WK) / KBEME HFX) X 100 Notes: Current Ratio = Current Assets (Fiscal Year End) / Current Liabilities (Fiscal Year End) X 100

EEtE=EEEE HX) / BSEAX HR) x 100

122U MANL Yy U= (BEFE+ZRARRVELS) / AR
BECEALER=ACSEF (PFX) /HREX HR) x 100

L1113 2015 F 10 A 1 B TEBEMK 1 HICDE 2 HOEIE THA S E &
ToTHN . 1 HRY ) YRR S £ O 1 #R 7o) R 1 R 5 Bl D
2014 F 3 AHPOPEICTO N EREL THREL THIE T,

Non-Current Assets Ratio = Non-Current Assets (Fiscal Year End) / Shareholders' Equity (Fiscal Year
End) X 100

Interest Coverage = (Operating Income-+Interest and Dividend Income) /Interest Expenses

Equity Ratio = Shareholders' Equity (Fiscal Year End) / Total Assets (Fiscal Year End) X 100

The Company conducted a stock split at a ratio of 1:2 of common stock on October 1, 2015. Net

income per share and net assets per share are calculated based on the assumption that the stock split

was conducted on April 1, 2013.
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Consolidated Financial Statements

EfEE{EXEBR  Consolidated Balance Sheets (B / ¥ Million)
@;REH] Fiscal year ended "17/3 '18/3
(BEDH) Assets:

NS E Current assets: 178,101 194,440
RENUTEE Cash and deposits 70,275 72,832
SZRFERUEERNAE Notes and operating accounts receivable 95,523 110,005
BifEEss Securities 3,278 2,558
I & Deferred tax assets 893 920
ZDAth Other 9,319 10,223
EGEEES Allowance for doubtful accounts 1,189 A 2,098

EEEE Non-current assets: 201,142 195,832
BEEEEE Property, plant and equipment 46,109 46,749

BEYRUEEY) (fE8) Buildings and structures, net 19,900 19,279
HRBENOERE (1ER) Machinery and equipment and vehicles, net 2,928 2,964
Tib Land 14,181 14,082
U—X&E (fHzR) Leased assets, net 549 715
Tt (HEEH) Other, net 8,550 9,706
WM ETEEE Intangible assets 128,049 121,328
DNA Goodwill 71,925 65,586
AR EEE Customer-related assets 38,349 35,139
ZDfth Other 17,774 20,602
REZDMDEE Investments and other assets 26,983 27,754
BEGS Total assets 379,244 390,273
(B / ¥ Million)

@;REH] Fiscal year ended "17/3 '18/3

(BEDEL) Liabilities:

REEaE Current liabilities: 104,450 123,414
FIZFERUEZEKLE Notes and operating accounts payable - trade 41,057 51,622
EHABAE Short-term loans payable 31,439 42,024
U —R & Lease obligations 157 209
KIENTRE Income taxes payable 3,823 3,867
RIS aE Deferred tax liabilities 286 366
E5514% Provision for bonuses 4,405 4,616
HEES55|5% Provision for directors’ bonuses 369 250
FRENERS |2 Provision for loss on litigation 230 —
Z DAt Other 22,680 20,456

ER=lE Non-current liabilities: 148,777 137,869
REBAE Long-term loans payable 134,237 123,651
U —R & Lease obligations 425 543
e aE Deferred tax liabilities 9,561 9,089
EBERTICHROEaE Net defined benefit liability 2,520 2,877
Z DAt Other 2,032 1,707

BfEast Total liabilities 253,228 261,284

(fEEEDEL) Net assets:

HEEX Shareholders’ equity:

ERE Capital stock 7,216 7,216
EARIRE Capital surplus 4,018 4,084
T RRE Retained earnings 107,137 112,268
Ho%R Treasury shares A3 A3

MEEARGE Total shareholders’ equity 118,367 123,565

Z DD BIEF TR FRETER Accumulated other comprehensive income
Z Dt EEEE Valuation difference on available-for-sale securities 1,754 1,893
REBIRERET Foreign currency translation adjustment 2,751 A\ 5,268
BEET ICROARREER Remeasurements of defined benefit plans 2170 A 478

Z DD IEFERETREAET Total accumulated other comprehensive income AN 1,167 A 3,853

FESZ B R Non-controlling interests 8,815 9,276

MEESST Total net assets 126,016 128,988

eEEESST Total liabilities and net assets 379,244 390,273

EFEIERETEE  Consolidated Statements of Income (&M / ¥ Million)

@;REH] Fiscal year ended "17/3 18/3

EENA Net sales 474,330 553,197

SR Operating cost 389,316 460,534

l=E 3l Operating gross profit 85,014 92,662

BN —REESE Selling, general, and administrative expenses 71,939 75,110

l=Eilia Operating income 13,075 17,551

EENNE Non-operating income 1,942 1,427

HENEBH Non-operating expenses 1,980 1,632

RREF Ordinary income 13,036 17,345

HFRIF = Extraordinary income 569 1,189

LSHEEPS Extraordinary losses 1,119 1,654

HEEHEFI L HRF ) Income before income taxes 12,486 16,879

EANT, ERBRROEER Income taxes — current 7,396 8,836

ENT SRR Income taxes — deferred A 414 A 338

AR Net income 5,504 8,381

FEZECHEEICIRE T £ HHHTFEE Net income attributable to non-controlling interests 1,017 1,378

AR EICIRET 2 XTI Net income attributable to owners of the parent 4,487 7,002

Note: A triangle (shown as “A") denotes a negative number.
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Consolidated Financial Statements

WE

EEFryva - JO-EEHE Consolidated Statements of Cash Flows (B33 / ¥ Million)
OREHA Fiscal year ended "17/3 '18/3
EEEHICLDFryya - TJO— Cash flows from operating activities
A B Income (loss) before income taxes 12,486 16,879
BMERE Depreciation 7,095 7,932
PEEi=E=PS Impairment loss 55 175
BIEIBRR AL Gain on reversal of impairment loss - 94
DN AEHZE Amortization of goodwill 3,645 3,753
BDDNAEEEE Amortization of negative goodwill A1 A1
S5 [H20OEREE (AR Increase (decrease 2 ) in allowance for doubtful accounts A 91 933
B55|420EEER (AR Increase (decrease 2 ) in provision for bonuses 526 257
HREBS5IHTOEERE (AR Increase (decrease 2 ) in provision for directors’ bonuses 130 A 115
BB CROBEDIBREE (AR Increase (decrease 2 ) in net defined benefit liability A 29 A 105
SREMERS BT DIERER (AR Increase (decrease 2 ) in provision for loss on litigation 227 A 227
SZEFIENR USRI AE Interest and dividends income A 540 A 613
SALFIR Interest expenses 913 1,019
FNEICKDIREET (A5 Share of (profit & ) loss of entities accounted for using equity method 875 209
BEEEETAEG (AlGH) Loss (gain & ) on sales of non-current assets A 193 A 601
BEIEEERANE Loss on retirement of non-current assets 57 2
BREFMEASTEAER (A3 Loss (gain & ) on sales of investment securities A9 A0
JIL 7= EHETiE Loss on valuation of golf club memberships 4 1
FRLBE&ER (AIFH) Loss (gain 2 ) on liquidation of subsidiaries - 457
ZEfRE Settlement received A 437 A 526
SRENBEER Loss on litigation 36 —
BT CHEDEX Loss on arbitration ruling 747 -
Fo_HEMEDIERER (A5 Decrease (increase 2 ) in notes and accounts receivable-trade A 10,668 A 14,494
EANBEFEDIEREEE ( AFREE) Increase (decrease 2\ ) in notes and accounts payable-trade 4,385 7,931
Z DAt Other, net 834 1,438
I\EF Subtotal 20,032 24,203
FER U EDZEEE Interest and dividends income received 800 818
FEDZIEE Interest expenses paid 20911 01,023
ENHEDZINER Income taxes paid A\ 5,726 A 8,473
FEEE DZEEE Settlement package received 431 526
SRENBSIEIBRDTINER Payments for loss on litigation A 36 A 236
RFE (C1E DIBRDZILEE Payments for loss on arbitration ruling - A 750
EEEHICLDIFryva - JO— Net cash provided by operating activities 14,589 15,063
BERHICLDFryya - 7JO— Cash flows from investing activities
THTEEDFEAICKL DT H Payments into time deposits N 6,642 A 6,270
ERFEEDILRICKDINA Proceeds from withdrawal of time deposits 7,401 6,014
BEEEEEDREICKDH Purchase of property, plant and equipment A\ 3,762 5,192
BREEEEDTTEICKDINA Proceeds from sales of property, plant and equipment 448 649
M EEEEDREFICRDZH Purchase of intangible assets 2\ 1,955 A\ 4,332
REEMEZSORISIC R DI Purchase of investment securities 203,991 A 3,000
RERMEEZFOFTE R OERICK DA Proceeds from sales and redemption of securities 3,179 3,563
HEMUORIEEDEANCL D Payments for lease and guarantee deposits A 855 A 644
e M OMREEEDEINIC KD UXA Proceeds from collection of lease and guarantee deposits 613 395
BIEOH#HFADEEZH D FARAMINDEYEIC  Proceeds from purchase of shares of subsidiaries resulting in
ENGIION change in scope of consolidation 243 -
BfNIFICKDH Payments of loans receivable A0 A 1,504
BNEOEURICKDINA Collection of loans receivable 28 305
Z DAt Other, net A 50 14
BREEEICLDFryya - JO— Net cash provided by (used in) investing activities A 5342 A 10,030
BEENCLDFryya - JO— Cash flows from financing activities
STERE A ODRHERER (A FE2Y) Net increase (decrease & ) in short-term loans payable A 4,849 6,024
FEXEHRED SDIAH T K DUXA Proceeds from share issuance to non-controlling shareholders - 78
T7AF VA - U—EFDIREICLDZH  Repayments of finance lease obligations 2207 A 179
REEANICKDINA Proceeds from long-term loans payable 3,000 -
REABAZDREICKLDZH Repayment of long-term loans payable 1,046 A\ 5,825
BoMlOEEIC K d3H Purchase of treasury shares A0 -
[SEEAOREN-E] Cash dividends paid 1,872 1,871
FEXECRENDEHEDZILEER Dividends paid to non-controlling interests A 687 A 976
Z D Other, net 0 A3
BISEBCKDFrya - JO— Net cash provided by (used in) financing activities A 5,657 A 2,754
RENUVIREESENICRIIREESE Effect of exchange rate changes on cash and cash equivalents A 1,418 70
RENVIREESEY OEREE (AR Net increase (decrease 2 ) in cash and cash equivalents 2,172 2,349
RERUVIRERAEYOHERS Cash and cash equivalents at beginning of period 63,903 65,506
EREFRUMOREREBEICHSREERY Increase (decrease 2 ) in cash and cash equivalents resulting from
REEEYOIERE (AKES) change in the fiscal period of consolidated subsidiaries A 569 -
RERVIREREYOHRERES Cash and cash equivalents at end of period 65,506 67,856






