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Name of Corporation

Head Office

Established

Representative

Kintetsu World Express, Inc. (KWE)
Shinagawa Intercity TowerA-24F|.

2-15-1 Konan, Minato-ku, Tokyo 108-6024
January 1970

Nobutoshi Torii
Representative Director, President

< As of end of March 2017 >

No. of Employees

Group Network

18,159 (Consolidated)

46 countries, 351 cities, 848 sites
147 Companies (Including 1 non-consolidated subsidiary accounted for using the equity
method and 9 affiliates accounted for using the equity method)
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Consolidated Financial Highlights, Sales by Business

EZIRA Net Sales
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##EFEEOrdinary Income

(B3 / ¥ Million)

EEF|3E Operating Income
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Net Income Attributable to Owners of the Parent

(B3 / ¥ Million)
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(B5H / ¥ Million)
@ REHA Fiscal year ended 13/3 "14/3 "15/3 16/3 "17/3
G Consolidated Operating Results
BRI Net Sales 247,977 281,505 327,192 420,252 474,330
B Operating Income 13,295 13,742 16,563 15,356 13,075
RER Ordinary Income 14,208 15,267 18,429 17,907 13,036
Bt EIRET D Net Income Attributable to Owners of the
L HAR 7 Parent 9,134 9,417 10,489 9,773 4,487

EEEERNEZEINA Consolidated Net Sales by Business
20175E3A#A Year ended March 31, 2017
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T AMFIEEIRA Consolidated Net Sales by Segment
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Europe, Middle East & Africa
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APLL was included in the scope of consolidation from the 3Q of FY ended March
31, 2016.

(BH / ¥ Million)

EIEEERIEZEIVA Consolidated Net Sales by Business
ZEE X Air Freight Forwarding
B EEYEX Sea Freight Forwarding
OYRT40X Logistics
Z DAt Other

=1 Total

'16/3 "17/3
168,768 155,486
115,961 134,991
101,380 151,680

34,141 32,172

420,252 474,330
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Segment Information

I X NRIEZINA. E%i58% Net Sales, Income or Loss by Segment

2017 £ 3 HHH. Year ended March 31, 2017 (&7 / ¥ Million)
SEAERTSEER
BRM - 3B - R IT - ZDfth SHEEER =)
SES SKIN 7IUh FETFZ7  REII7 APLL 5 G ast e (33
Carrying
amount on
consolidated
Europe, . . statements of
Middle East East Asia &  Southeast Other Adjustment income
Japan The Americas & Africa Oceania Asia APLL Total Note 1 Total Note 2 Note 3
EEINA Net Sales:
SEFRREAND Net Sales to
=ESITYN Outside ¥107,493 ¥ 41,318 ¥ 30,410 ¥ 75,362 ¥ 43,830 ¥ 175,678 ¥ 473,995 ¥ 335 ¥474,330 ¥ = ¥474,330
Customers
TIA RED  Inter segment
NEN=ESIYYN Sales/Transfers 2,850 2,921 1,031 1,595 999 82 9,481 1,626 11,108 A 11,108 =
N(FRES
s Total Net Sales 110,344 44,240 31,442 76,958 44,830 175,660 483,476 1,961 485,438 A 11,108 474,330
T X MMBEE Segment Income
or Loss (&) ¥ 4440¥ 2486 ¥ 1357¥ 4969 ¥ 2,985 ¥A3353Y¥ 12,887 ¥ 182 ¥ 13,069 ¥ 5¥ 13,075
2016 ££ 3 HHA. Year ended March 31, 2016 (B85 / ¥ Million)
SEAERATSEAR
BN - HRSEER - R IT - ZDft AR =]
[SE:S KN 7IURA FTETPZ7  EETIT APLL B [C=3] At G2 (3
Carrying
amount on
consolidated
_Europe, . . statements of
Middle East East Asia &  Southeast Other Adjustment income
Japan The Americas & Africa Oceania Asia APLL Total Note 1 Total Note 2 Note 3
EEINA Net Sales:
SEFRRE D Net Sales to
=ESIUN Outside ¥106,635 ¥ 48,409 ¥ 34,886 ¥ 89,740 ¥ 45833 ¥ 94,399 ¥419,905 ¥ 346 ¥420,252 ¥ -  ¥420,252
Customers
TIX MED  Inter segment
MBBEZEIA  Sales/Transfers 2,791 3504 1,088 1545 963 2 9897 1,762 11,659 A 11,659 =
X(FRES
Eis Total Net Sales 109,427 51,914 35,975 91,286 46,797 94,401 429,802 2,109 431,911 A 11,659 420,252
I X MMB&E Segment Income
or Loss (&) ¥ 4127 ¥ 3,778 ¥ 992 ¥ 5621 ¥ 1,928 ¥A 1,404 ¥ 15,043 ¥ 308 ¥ 15,351 ¥ 4 ¥ 15,356
EOL[ZOM] ORSE. BEETAL MIEFAEVRELT AL P THY, ELLEH TV TRABAODRGHEEEEHEEA TSN ET,
2. 2T X2 MRIRDOFELEIE. €T X2 MEREIEETT,
3. T A2 MR, EREERAEEOEENREARET > THVET,
Notes: 1. Other refers to business not included in reportable segments and provides incidental logistics related services within the Group.
2. Segment income adjustment refers to inter-segment transaction eliminations.
3. Segment income has been adjusted for the operating income appearing in the consolidated statements of income.

I X RBIMIERRE Freight Volume by Segment

| ] | | |

=E:N | BRMN-AER- 77U H RPIT7-F€T7=7 R@E7IT APLL

Japan The Americas  Europe, Middle East & Africa East Asia & Oceania Southeast Asia
fZEEY, Air Freight #BLEEY). Sea Freight
#iti “Exports #WAImports #ith Exports A Imports
(~> / tons) HIEEL (Yron Yr) (% / Shipments) AI4ELE (Yron Yr) (&% / Volume:TEUs)  BI4EL (Yr on Yr) (% / Shipments) BI4EL (Yron Yr)
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2017 E3 AHADLEIZERKL THW 7,
APLL was included in the scope of consolidation from the 3Q of FY ended March
31, 2016 and therefore year-on-year comparison is omitted.
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Consolidated Profitability & Efficiency, Stability & Per Share Data

EEH#FEEFE Operating Gross Profit Margin
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BCEALEMFIZEZE Return on Equity
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HEEREFEE Return on Assets
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OREHA Fiscal year ended "13/3 "14/3 15/3 16/3 17/3
G - SR Consolidated Profitability & Efficiency
B Operating Gross Profit Margin 17.3% 16.4% 161%  17.1% 17.9%
EESHEAES Operating Margin 5.4% 4.9% 5.1% 3.7% 2.8%
B EALHH)mE Return on Equity 11.0% 9.5% 9.0% 7.9% 3.7%
HEERETmE Return on Assets 10.7% 9.9% 10.2% 6.2% 3.4%
HWEEDSRER (8) Total Assets Turnover (Times) 1.9 1.8 1.8 15 1.2
A EERNRR=EERTIE / EERAX 100 Notes: Operating Gross Profit Margin = Operating Gross Profit / Net Sales X 100
EEARE=EFHNE / EFINAX 100 Operating Margin = Operating Income / Net Sales X 100
B O EARYERFI R = LA/ BCEER (#3$F) x 100 Return on Equity = Net Income / Shareholders’ Equity (Yearly Average) X 100
WEERBHRR=08F/ BEE #$HFH) x 100 Return on Assets = Ordinary Income / Total assets (Yearly Average) X 100
WEEOEGR=ZFIA / HEE (HhFH) Total Assets Turnover = Net Sales / Total Assets (Yearly Average)
— Rk -V L ER#FIEENet Income per Share — R /-UHEE Net Assets per Share
(R/%) (M /%)
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3/3 14/3 153 163 1773 133 143 153 163 '17/3
@;REH Fiscal year ended "13/3 14/3 15/3 16/3 "17/3
EERTEME Consolidated Stability
mENEEER Current Ratio 208.2% 239.6% 243.6% 181.3% 170.5%
BELE Non-Current Assets Ratio 53.3% 50.1% 50.4% 165.5% 171.6%
AVIVANANNLY Y (8) Interest Coverage (Times) 49.9 59.5 74.9 20.0 14.9
Bo&EAE Equity Ratio 64.3% 64.5% 64.8% 325% 30.9%
BRI D IER Consolidated per Share Data
— RS D ZHEAE (F9)  Net Income per Share (¥) 126.86 130.80 145.68 135.74 62.33
—HRHfcOERE (M) Net Assets per Share (¥) 1,250.56 1,504.84 1,750.16 1,741.44 1,627.84
A ORBIER=FBHEE HIX) / KREEME HER) x 100 Notes: Current Ratio = Current Assets (Fiscal Year End) / Current Liabilities (Fiscal Year End) X 100

EER=EEEE (X)) / BSEKX #R) x 100
12ELZMANRLy U= (BENSE+ZPFBRUERES) / ZHME
BCAEAER=ACEF (BFK) /#E&F (@R %100

Y4113 2015 F£ 10 A 1 B TH@MHR 1 BRSO & 2 HOEIS THASE %
ToTH). 1Y) SRR S £ U1 #7120 FEEE (3 ksl Bl
2013 F 3 AHIDHIEICITHh - EREL THEL THW E T,

Non-Current Assets Ratio = Non-Current Assets (Fiscal Year End) / Shareholders' Equity (Fiscal Year
End) X 100

Interest Coverage = (Operating Income-+Interest and Dividend Income) /Interest Expenses

Equity Ratio = Shareholders' Equity (Fiscal Year End) / Total Assets (Fiscal Year End) X 100

The Company conducted a stock split at a ratio of 1:2 of common stock on October 1, 2015. Net

income per share and net assets per share are calculated based on the assumption that the stock split

was conducted on April 1, 2012.
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Consolidated Financial Statements

EEEEYIIEER Consolidated Balance Sheets (B / ¥ Million)
@REHA Fiscal year ended 16/3 "17/3
(EEDER) Assets:

RENEE Current assets: 178,454 178,101
RENUEE Cash and deposits 70,580 70,275
SEFEMUEZERNAE Notes and operating accounts receivable 88,500 95,523
BifEEs Securities 3,253 3,278
R S &R Deferred tax assets 702 893
ZAfth Other 16,571 9,319
S EES Allowance for doubtful accounts A 1,153 A 1,189

ETEE Non-current assets: 207,447 201,142
BEEEEE Property, plant and equipment 45,944 46,109

EBYINOEEY) (fHZR) Buildings and structures, net 21,124 19,900
BB NOERE (5 Machinery and equipment and vehicles, net 1,608 2,928
i Land 14,006 14,181
U—X&EE (f4ER) Leased assets, net 685 549
ZDfth (FE8) Other, net 8,518 8,550
HEETEE Intangible assets 134,117 128,049
DA Goodwill 75,768 71,925
BREEEE Customer-related assets 41,797 38,349
aoi! Other 16,550 17,774
REZDMODEE Investments and other assets 27,386 26,983
BEGS Total assets 385,902 379,244
(E573F / ¥ Million)

@REHA Fiscal year ended 16/3 "17/3

(BfEDED) Liabilities:

RENBE Current liabilities: 98,406 104,450
TILZFENUEFEXRILE Notes and operating accounts payable - trade 40,338 41,057

THAB A& Short-term loans payable 28,190 31,439
U—REH Lease obligations 205 157
KIEANTHE Income taxes payable 3,470 3,823
BT aE Deferred tax liabilities 293 286
H55|4% Provision for bonuses 4,008 4,405
"EES5 4% Provision for directors’ bonuses 335 369
SRENIBRE |HE Provision for loss on litigation - 230
ZDfth Other 21,564 22,680

BEafE Non-current liabilities: 152,296 148,777
REIBEAE Long-term loans payable 137,320 134,237
U—REH Lease obligations 471 425
RIEHEBE Deferred tax liabilities 9,866 9,561
EERTICHRDEE Net defined benefit liability 2,640 2,520
ZDAth Other 1,998 2,032

aEast Total liabilities 250,703 253,228

(HIEEDSL) Net assets:

HEEX Shareholders’ equity:

ERE Capital stock 7,216 7,216
BEAXRIRE Capital surplus 4,293 4,018
FERIRE Retained earnings 103,271 107,137

Btk Treasury shares A3 A3

MEEARSET Total shareholders’ equity 114,777 118,367

Z DD BIEF TR R Accumulated other comprehensive income
ZDfhEMEE s Z=REE Valuation difference on available-for-sale securities 1,338 1,754
HRIEAN y TIERE Deferred gains or losses on hedges A4 -
REBIREREETE Foreign currency translation adjustment 9,473 A 2,751
ERHET ICHRDARERETER Remeasurements of defined benefit plans A 205 A 170

Z DD SEF R REEESET Total accumulated other comprehensive income 10,602 A 1,167

FE PR ERD Non-controlling interests 9,819 8,815

SRS Total net assets 135,199 126,016

BfEdEEAs Total liabilities and net assets 385,902 379,244

EEIERETEE  Consolidated Statements of Income (M / ¥ Million)

O REHA Fiscal year ended '16/3 "17/3

BRI Net sales 420,252 474,330

=€ S5 Operating cost 348,489 389,316

SRR Operating gross profit 71,762 85,014

IRFEEND—REEE Selling, general, and administrative expenses 56,405 71,939

BRI Operating income 15,356 13,075

EBENNE Non-operating income 3,697 1,942

BENER Non-operating expenses 1,046 1,980

R Ordinary income 17,907 13,036

FERIF Extraordinary income 523 569

LSHEEPS Extraordinary losses 533 1,119

DSk IR e Income before income taxes 17,847 12,486

EARL ERBRUOERZER Income taxes — current 5,931 7,396

BT IEEEER Income taxes — deferred 1,184 A 414

4 HRHF T Net income 10,731 5,504

FEX KR E(ICIFET X EAHEFEE Net income attributable to non-controlling interests 958 1,017

FRMMECIRET 2 ZHA1F)E Net income attributable to owners of the parent 9,773 4,487

Note: A triangle (shown as “A") denotes a negative number.
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Consolidated Financial Statements

WE

EEFvyya - JO0-HEE Consolidated Statements of Cash Flows (E75M / ¥ Million)
@REHA Fiscal year ended 16/3 "17/3
EREHICLDIFryya - TJO— Cash flows from operating activities
B IR A A Income (loss) before income taxes 17,847 12,486
M ERE Depreciation 5,255 7,095
PEEEE=PS Impairment loss 559 55
DN AEEZE Amortization of goodwill 1,992 3,645
BODONAEHIEE Amortization of negative goodwill A1 A1
H55 S0 (AFE) Increase (decrease 2 ) in provision for bonuses 373 526
REBS5|HE0DBRE (AR Increase (decrease 2\ ) in provision for directors’ bonuses 75 130
BRI ICHRIBBDEERE (AFRD) Increase (decrease 2 ) in net defined benefit liability N\ 966 29
S5 |IHE0OERERE (AR Increase (decrease 2 ) in allowance for doubtful accounts A A 91
SRENIBRS |HEDIBRER (AFBAY) Increase (decrease 2 ) in provision for loss on litigation - 227
SRR USRI SE Interest and dividends income A 665 A 540
INFR Interest expenses 802 913
FEICKDIREER (AlFH) Share of (profit 2 ) loss of entities accounted for using equity method 2 651 875
BEEEETHER (AFH) Loss (gain 2 ) on sales of non-current assets A B2 A 193
BT & ERAE Loss on retirement of non-current assets 12 51
RERMEESTAER (AFH) Loss (gain 2 ) on sales of investment securities A9 219
KREGMEAESS IR (A% Loss (gain 2 ) on valuation of investment securities 10 -
OV 7= BEHETmE Loss on valuation of golf club memberships 5 4
RBHE I HIECER Gain on revision of retirement benefit plan A 523 -
ZENFNfRE Settlement received - A 431
SRENBEER Loss on litigation - 36
PRFECHEDEK Loss on arbitration ruling - 747
Fo_HEMEDIBRER (A3 4E00) Decrease (increase £ ) in notes and accounts receivable—trade 9,581 A 10,668
ABIEOEREE (AFRL) Increase (decrease 2 ) in notes and accounts payable-trade A\ 5,046 4,385
ZDAth Other, net A\ 46 834
I\EF Subtotal 28,542 20,032
FER O SE0ZEEE Interest and dividends income received 984 800
MEDZIEE Interest expenses paid A 788 A 911
EANIREDINEE Income taxes paid A\ 8,594 2\ 5,726
RS DSZEER Settlement package received - 431
SREABSIEIBRDTINER Payments for loss on litigation - A 36
BEEEEHICLDFrvya - J0O— Net cash provided by operating activities 20,143 14,589
BEEFHICLDFryya - 70— Cash flows from investing activities
TEHFEEDBAICKL D Payments into time deposits N 6,889 \ 6,642
TEHFEZDILRICKDINA Proceeds from withdrawal of time deposits 6,450 7,401
BREETEEDIEICKDZH Purchase of property, plant and equipment A\ 5,735 A 3,762
BREETEEEDTEICKDINA Proceeds from sales of property, plant and equipment 142 448
REFMAEZSEOBFICLKD Purchase of investment securities A\ 2,907 A 3,991
REFMAESDFTEANUEZRICKDINA Proceeds from sales and redemption of securities 2,478 3,179
BMFICKDZH Payments of loans receivable A\ 302 A0
EfTOBEURICKDINA Collection of loans receivable 326 28
HENORIEEDEANCL D Payments for lease and guarantee deposits A 354 A 855
HENOMRAEEDEINIC K DA Proceeds from collection of lease and guarantee deposits 437 613
BIFDHEDEEZHD FARAMINDEYZIC  Purchase of shares of subsidiaries resulting in change in scope of
FOZH consolidation 2\ 139,804 -
BIEDHFDERZH D FRAMRINDEUZIC  Proceeds from purchase of shares of subsidiaries resulting in
FBDIA change in scope of consolidation - 243
ZDAth Other, net 1,047 A\ 2,005
BERHICLDFryva - JO— Net cash provided by (used in) investing activities A 147,207 A\ 5,342
BEESCLDFryya - JO— Cash flows from financing activities
FEERE A OB (AR Net increase (decrease 2 ) in short-term loans payable 15,731 A\ 4,849
TPAFT VR - U—ABBEDOREICIDZH  Repayments of finance lease obligations A 183 A 201
REIBANICKDUIA Proceeds from long-term loans payable 131,949 3,000
REEAZDRFICL DI Repayment of long-term loans payable A\ 466 2\ 1,046
B DEIS(IC K DX H Purchase of treasury shares A A0
BT DIER Cash dividends paid 1,764 1,872
FEZECEENDECHE D ILER Dividends paid to non-controlling interests A 520 A\ 687
BEEHCLDFryya - JO— Net cash provided by (used in) financing activities 144,744 A 5,657
RERVIRERENICHRDIREERE Effect of exchange rate changes on cash and cash equivalents A 2,476 A 1,418
RENRVIREESEYOEREE (AFE) Net increase (decrease 2\ ) in cash and cash equivalents 15,203 2,172
RERUVRERASYOHERS Cash and cash equivalents at beginning of period 48,700 63,903
EREFMOREREBICHSIRENT Increase (decrease) in cash and cash equivalents resulting from
REAFENOEREE (2R change in the fiscal period of consolidated subsidiaries - A 569
RERUVREEEYDBERES Cash and cash equivalents at end of period 63,903 65,506






