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On June 1, President Trump issued a proclamation Further Adjusting the Tariff Regimes for Imports of
Aluminum, Steel, and Copper into the United States — The White House further amending the Section 232
tariffs on steel, aluminum, and copper.

Covered Products
The proclamation revises the April 2026 framework as follows:

e Reduces the tariff rate from 25% to 15% for certain agricultural equipment (e.g., combines and
harvesters) and specified HVAC systems and components primarily for residential use.

o Extends the 15% preferential rate to mobile industrial equipment (e.g., bulldozers and forklifts)
when imported from countries eligible under U.S. trade agreements.

e Adds aluminum lithographic plates and steel racks to the list of derivative products subject to a
25% tariff.

U.S. Content Preferential Rate

The minimum U.S. content threshold for a reduced tariff rate is lowered from 95% to 85% for products
manufactured abroad using U.S.-melted and poured steel or U.S.-smelted and cast aluminum or copper.

DISCLAIMER: The subject matter of this announcement is provided for informational purposes only. Any and all data is
obtained from internal and external sources believed to be true and accurate at the time of publication. Forward-looking
APL statements derived from such data should not be taken as guarantees of future performance, nor should they be relied
Log|st|cs upon as fact. KWE is not responsible or liable for any inaccurate information contained herein, and under no obligation to

update forward looking statements except as required by applicable security laws.
A member of the KWE Group


https://nam11.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.whitehouse.gov%2Fpresidential-actions%2F2026%2F06%2Ffurther-adjusting-the-tariff-regimes-for-imports-of-aluminum-steel-and-copper-into-the-united-states%2F&data=05%7C02%7Cmike.trejo%40am.kwe.com%7Ca591e300ecf04faad64108dec0e3f896%7Cd245a9b2207b44d9a89d8a679234928a%7C0%7C0%7C639160282624144508%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=WWrbsJscm%2FJqjcD00i4zExaYaFLJiq%2B07Gz4WuFFwmQ%3D&reserved=0
https://nam11.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.whitehouse.gov%2Fpresidential-actions%2F2026%2F06%2Ffurther-adjusting-the-tariff-regimes-for-imports-of-aluminum-steel-and-copper-into-the-united-states%2F&data=05%7C02%7Cmike.trejo%40am.kwe.com%7Ca591e300ecf04faad64108dec0e3f896%7Cd245a9b2207b44d9a89d8a679234928a%7C0%7C0%7C639160282624144508%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=WWrbsJscm%2FJqjcD00i4zExaYaFLJiq%2B07Gz4WuFFwmQ%3D&reserved=0

USMCA Treatment
For qualifying goods from Canada and Mexico under USMCA.:

e The 25% tariff applies only to the non-U.S. content (total value minus U.S.-origin components).
o However, the effective tariff rate will not be less than 15%.
Proposed Section 301 Tariff on Imports from Brazil
The Office of the U.S. Trade Representative (USTR) has proposed an additional 25% tariff on imports
from Brazil following a Section 301 determination covering Brazil’s practices related to digital trade,

electronic payment services, preferential tariffs, anti-corruption enforcement, intellectual property
protection, ethanol market access, and illegal deforestation.

Scope of Tariff
The proposed tariff would apply to all goods of Brazil, with the following exclusions:

e Informational materials, donations, and accompanied baggage
e All articles and parts already subject to Section 232 tariffs
e A broad list of specified products in the annex, including:
o Raw materials where tariffs could impact domestic supply availability
o Products that could cause broader economic disruption
o Goods not sufficiently produced in the U.S. or available from alternative sources
o Atrticles where the tariff is unlikely to meaningfully address the identified practices

Process and Timeline

e Comments due: July 1
e Hearing date: July 6

e Requests to appear at hearing due: June 22

Additional Considerations

Brazil is also under a separate Section 301 investigation regarding its alleged failure to prohibit and
effectively enforce restrictions on imports of goods produced with forced labor.
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