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The current contract between the International Longshoreman Association (ILA) and the United
States Maritime Alliance, Ltd. (USMX) is scheduled to expire on September 30", and as of
today there is no agreement between the parties. USMX, representing port and shipping sector
employers and management in their negotiations of collective bargaining agreements with the
ILA labor unions, stated on Friday, September 5™, that they have been unable to secure a
meeting with ILA leaders to resume negotiations.

Negotiations have been ongoing since 2022, and the ILA announced last Friday that they would
unanimously support “a coastwide strike at ports from Maine to Texas” on October 1% without a
new contract. The union represents approximately 25,000 port workers employed in container
and roll-on/roll-off operations at 36 ports on the East and Gulf Coasts of the United States.

The last time the ILA went on strike was in 1977. If a strike were to occur, disruptions could be
sporadic or there could be a general work stoppage. Even a one-week closure could lead to a
recovery period of several weeks, with backlogs, bottlenecks, and delays worsening as time
progresses. If prolonged, businesses and consumers alike could experience shortages,
increased prices, and general disruptions in services and goods.

DISCLAIMER: The subject matter of this announcement is provided for informational purposes only. Any and
all data is obtained from internal and external sources believed to be true and accurate at the time of
Log | StICS publication. Forward-looking statements derived from such data should not be taken as guarantees of future
™ performance, nor should they be relied upon as fact. KWE is not responsible or liable for any inaccurate
A member of the KWE Group  jnformation contained herein, and under no obligation to update forward looking statements except as
required by applicable security laws.



https://nam11.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.scmr.com%2Farticle%2Fassessing-the-potential-of-a-port-strike&data=05%7C02%7Ccolby.young-lee%40am.kwe.com%7C436851b1b1ed4e541e0208dcd2c629a1%7Cd245a9b2207b44d9a89d8a679234928a%7C0%7C0%7C638616995751099616%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=t6doaJeQ2zzqwfL1j8xfDSGfS3%2Fk7Idgj3s8fbNdjJ0%3D&reserved=0
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KWE will aim to provide timely updates and support to ensure the continuity of your cargo
operations. For further assistance, please contact your KWE representative.

For the most accurate and up-to-date information, please check official statements from
the two parties:

e USMX-ILA Negotiations Updates | USMX
e |LA Wage Scale Delegates Conclude Contract Negotiations With Unanimous Support For Call
For October 1st Strike — ILA Union
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https://nam11.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.usmx.com%2Fresources%2Fusmx-ila-negotiations-updates%2F&data=05%7C02%7Ccolby.young-lee%40am.kwe.com%7C436851b1b1ed4e541e0208dcd2c629a1%7Cd245a9b2207b44d9a89d8a679234928a%7C0%7C0%7C638616995751113438%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=PnRm62qplfnwxmqf3wjRFnFh3Ab7ATUzwjWAIgdDlkw%3D&reserved=0
https://nam11.safelinks.protection.outlook.com/?url=https%3A%2F%2Filaunion.org%2F2024%2F09%2Fila-wage-scale-delegates-conclude-contract-negotiations-with-unanimous-support-for-call-for-october-1st-strike%2F&data=05%7C02%7Ccolby.young-lee%40am.kwe.com%7C436851b1b1ed4e541e0208dcd2c629a1%7Cd245a9b2207b44d9a89d8a679234928a%7C0%7C0%7C638616995751120878%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=6vXWLp%2B9p9QcSKAJxd0CoXMpmw82iqLtgYQn6574Z40%3D&reserved=0
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