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GLOBAL APERTURE

As the Global Supply Chain Pressure Index is taking longer than expected to normalize, fingers
are once again pointing to supply-side conditions in China. New projections from industry
watchdogs also list inflation and recession as top shipper fears for 2023—empty container
shortages are expected to dissipate as a result.

Less than two weeks before the start of Lunar New Year, supply chain experts wonder: will
shippers catch a break this peak season? Conditions aren’t matching up, and the outlook
following China’s annual holiday week “is still very patchy.”

Unless more companies revise supply chain management and adapt to changing consumer and
business trends, that break will likely be further away than expected, says one distinguished
professor in the field.
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REGIONAL FOCUS - AMERICAS

2023 puts the pedal to the metals industry—specifically metals essential to solar panels, EV
batteries, and microchips. Foreign and domestic investment, spurred by tax incentives a la
Inflation Reduction Act, labor migration, and volatile RMI markets, expects to reap in the
second-half of the decade with new US fabrication plants predominantly scheduled for live
production between 2025-2030.

But America’s current-year outlook stays modest as imports to the US track lower on high
consumer prices, climbing interest rates, and a weakening dollar. US-China trade tensions
simmer into the new year as Brazil steps up corn shipments to the latter country after passage
of a revised grain deal last November. Cross-border relations and pending United States-
Mexico-Canada Agreement (USMCA) disputes are under review at this week’s US-Mexico
summit following increases in trade and immigration.

REGIONAL FOCUS — ASIA-PACIFIC

Asia-Pacific’s pre-eminent leaders go tit-for-tat on visa issuance policies and seafarer
restrictions as state-funded enterprise leaders in chemicals, high-tech, and healthcare re-shore
factories and refocus commercial models. Maybe that's why global carriers are establishing new
routes for Incheon, and why Chinese officials are backpedaling on cross-border restrictions and
closer inspections of perishable goods despite surges in Covid-19 infections. Passenger and
cargo restrictions at the airports of Hong Kong and Macau were also lifted on January 8,
stabilizing headwinds for air capacity expansion. December export volumes from China
increased 5.5% year-over-yeatr.

REGIONAL FOCUS - EUROPE, MIDDLE EAST & AFRICA

EU shippers race against the bloc’s February 5 ban of all Russian oil products with even more
orders of diesel from the Kuwait, India, and China. However, refining capacity deficits in Europe
will keep supplies tight and demand high, impacting manufacturing and transport costs. Global
carriers will in turn slow-down vessel movements and deploy additional capacity for transatlantic
routes. European policymakers are strengthening cooperation, trade, and national security ties
with Japan. Another cargo vessel runs aground in the Suez Canal; officials say maritime traffic
was not affected.



https://www.thomasnet.com/insights/inflation-reduction-act-accelerates-market-for-critical-metals-in-ev-batteries/
https://www.bloomberg.com/news/articles/2023-01-05/big-solar-panel-manufacturers-boosting-production-as-costs-fall
https://www.thomasnet.com/insights/inflation-reduction-act-accelerates-market-for-critical-metals-in-ev-batteries/
https://www.thomasnet.com/insights/inflation-reduction-act-accelerates-market-for-critical-metals-in-ev-batteries/
https://www.route-fifty.com/finance/2023/01/places-seeing-semiconductor-growth-so-far/381497/
https://www.washingtonpost.com/business/energy/china-finds-aplace-in-the-us-battery-belt/2023/01/08/fcb1652e-8fa8-11ed-90f8-53661ac5d9b9_story.html
https://www.bloomberg.com/opinion/articles/2023-01-06/silicon-crash-shows-china-s-relentless-domination-of-solar-lckhfbu6
https://siteselection.com/issues/2023/jan/where-o-where-have-the-laborers-gone.cfm
https://www.azocleantech.com/article.aspx?ArticleID=1644
https://gcaptain.com/how-did-the-port-of-los-angeles-go-from-boom-to-bust/
https://www.scmr.com/article/u.s._bound_imports_are_heading_back_to_pre_pandemic_numbers_reports_port_tr/news
https://www.npr.org/2023/01/11/1148122555/credit-card-debt-inflation-interest-rate-payments-federal-reserve
https://www.npr.org/2023/01/11/1148122555/credit-card-debt-inflation-interest-rate-payments-federal-reserve
https://www.marketplace.org/2023/01/02/dollars-value-slipping/
https://www.reuters.com/markets/commodities/brazil-moves-closer-china-corn-exports-beijing-approves-traders-2022-11-03/
https://www.politico.com/newsletters/weekly-trade/2023/01/09/the-big-question-hanging-over-this-weeks-usmca-auto-ruling-00076966
https://www.politico.com/newsletters/weekly-trade/2023/01/09/the-big-question-hanging-over-this-weeks-usmca-auto-ruling-00076966
https://www.lmtonline.com/local/article/How-Laredo-is-shaping-the-future-of-global-trade-17701799.php
https://www.usatoday.com/story/news/politics/2023/01/10/biden-mexico-canada-trudeau-usmca-ukraine/10989986002/
https://english.kyodonews.net/news/2023/01/f3ca2d42f369-urgent-china-suspends-visa-issuance-to-japanese-travelers-industry-sources.html
https://maritime-executive.com/article/south-korea-reinstates-covid-restrictions-on-crew-arriving-from-china
https://maritime-executive.com/article/south-korea-reinstates-covid-restrictions-on-crew-arriving-from-china
https://english.hani.co.kr/arti/english_edition/e_business/1074731.html
https://foreignpolicy.com/2023/01/09/japan-semiconductor-chip-manufacturing-china/
https://atalayar.com/en/content/emerging-market-trends-2022-global-supply-chains
https://atalayar.com/en/content/emerging-market-trends-2022-global-supply-chains
https://www.pharmexec.com/view/innovating-the-go-to-market-model-in-asia
https://theloadstar.com/incheon-and-sea-air-services-the-target-for-shipping-line-airlines/
https://www.chinadaily.com.cn/a/202301/10/WS63bd0fbea31057c47eba8bfa.html
https://www.chinadaily.com.cn/a/202301/10/WS63bd0fbea31057c47eba8bfa.html
https://www.hellenicshippingnews.com/chinas-new-covid-surge-is-crippling-the-worlds-most-important-factories-and-biggest-ports/
https://www.aircargonews.net/airlines/cathay-pacific-set-for-belly-cargo-boost-as-china-eases-covid-rules/
http://www.chinadaily.com.cn/a/202301/08/WS63baaf5fa31057c47eba8532.html
https://safety4sea.com/chinese-ports-increase-container-volume-by-5-8-in-december/
https://safety4sea.com/chinese-ports-increase-container-volume-by-5-8-in-december/
https://www.spglobal.com/commodityinsights/en/market-insights/latest-news/oil/011123-eu-ban-on-russian-oil-product-exports-will-reconfigure-markets-change-trade-flows-iea
https://markets.businessinsider.com/news/stocks/traders-are-betting-on-a-diesel-shortage-1032010067
https://markets.businessinsider.com/news/stocks/traders-are-betting-on-a-diesel-shortage-1032010067
https://theloadstar.com/ocean-carriers-find-a-way-to-deploy-their-expanding-fleets/
https://www.asahi.com/ajw/articles/14811752
https://www.politico.eu/article/mv-glory-cargo-ship-runs-aground-in-suez-canal-traffic-unaffected-ukraine-corn/#:~:text=The%20MV%20Glory%2C%20a%20grain,service%20provider%20on%20the%20canal.

