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GLOBAL APERTURE

The International Monetary Fund (IMF) lowered its global economic outlook amid high inflation and
downside risks on multiple fronts, including reshoring efforts that risk “undermining efficiency’—a sentiment
echoed by trade analysts who have observed the supply chain landscapes in Southeast Asia and the
Americas since 2008.

Ahead of the 2022 UN-led Climate Change Conference (COP27), Chinese officials have proposed a new
clean energy partnership framework to support investment and integration efforts, seeking audience with
leaders of economic blocs like ASEAN (Association of Southeast Asian Nations), SCO (Shanghai
Cooperation Organization), African Union, Arab League, and BRICS. The US and EU have also scheduled
to discuss a similar investment framework to “counterbalance” China-lead infrastructure development.

Loqistics DISCLAIMER: The subject matter of this announcement is provided for informational purposes only. Any and all data is obtained from internal
9 and external sources believed to be true and accurate at the time of publication. Forward-looking statements derived from such data should not be
Amember of the KWE Group taken as guarantees of future performance, nor should they be relied upon as fact. KWE is not responsible or liable for any inaccurate information

contained herein, and under no obligation to update forward-looking statements except as required by applicable security laws.


https://gcaptain.com/imf-lowers-outlook-for-global-economy/
https://www.theweek.in/news/biz-tech/2022/10/12/imf-cautions-against-moving-manufacturing-out-of-china.html
https://ajot.com/news/us-retailers-looking-past-china-for-suppliers-see-costs-jump-30
https://ajot.com/news/us-retailers-looking-past-china-for-suppliers-see-costs-jump-30
https://www.spglobal.com/commodityinsights/en/market-insights/latest-news/energy-transition/101222-china-calls-for-partnership-to-develop-global-clean-energy-supply-chains-ahead-of-cop27
https://www.aa.com.tr/en/world/eu-us-to-team-up-for-value-based-intl-investment-to-counter-china/2709772

REGIONAL FOCUS - AMERICAS

US trade officials approved new export controls for semiconductors and integrated circuits on October 7—
days after the Department of Defense updated its Section 889 Banned Entities list to include Chinese
military companies. Union representatives of Brotherhood of Maintenance of Way Employees Division
(BMWED) reject the labor contract initially negotiated on September 11, reigniting concerns of a potential
work stoppage after November 14. Separately, a proposed rule to roll back contract worker classifications
could raise upkeep costs for trucking companies. The Mississippi River reopened on October 10 for barge
service after a six-day closure to dredge two sections most affected by ongoing drought. As winter draws
closer, heartland exporters must choose between shipping via barge or land-based transport methods like
truck and rail as northern sections of the waterway begin to freeze over.

Tropical Storm Karl is forecast to make landfall in Mexico’s eastern coastal region on October 14. Originally
expected to hit the port city of Veracruz as a Category 1 hurricane, the latest forecasts suggest that it will
be downgraded to a tropical storm.

Following complaints of long border entry queues in California by Tijuana and Baja California officials,
Texas stakeholders are pre-emptively feeling out plans to further develop the Marcelino Serna port of entry
based in Tornillo—a mere stone’s throw southeast of El Paso. The corridor is a mainstay for shippers based
in Northern Mexico.

In Canada, the ongoing tugboat strike at Vancouver Port sees almost 1,000 additional employees refusing
to cross the picket line in solidarity—disrupting not only shipbuilding and dry docking, but cargo operations
as well.

REGIONAL FOCUS — ASIA-PACIFIC

When it rains, it pours.

Severe flooding in Pakistan has stranded containers and saddled shippers with demurrage fees while Sri
Lanka’s foreign exchange crisis stalls a crude oil tanker from unloading at Colombo Port, exacerbating the
country’s fuel shortage. Indian exports track slower in the quarter leading up to the October 1 rollback of a
GST (Goods & Services Tax) exemption that has been in force since 2018.

Vessel operators reinforce intra-Asia and Asia-Europe connectivity with respect to Middle East hubs, while
airlines move to capture winter travel demand throughout the region based on brighter year-end outlook;
the addition of international passenger routes and flight frequencies will serve countries like Korea, Taiwan,
Japan, and Thailand.

REGIONAL FOCUS — EUROPE, MIDDLE EAST & AFRICA

A vessel backlog has accumulated along the Black Sea due to a lack of cargo inspectors at origin and
destination ports—in recent weeks, shipment clearance has been delayed by as many 15 days, prompting
a UN call for Russia to conduct faster inspections for outgoing vessels.

The second scheduled strike at the Port of Liverpool began on October 11, stoking concerns of further
congestion after the container backlog in the wake of the Felixstowe strike reached nearly 100,000 units.
In South Africa, union-backed workers began an indefinite strike following failed labor negotiations with
State-owned rail and freight operator Transnet. The strike continues to disrupt port operations nationwide,
prompting carriers to suspend bookings to South Africa and shippers to turn to air freight, placing further
strain on the air cargo market mid-recovery.



https://www.bis.doc.gov/index.php/documents/about-bis/newsroom/press-releases/3158-2022-10-07-bis-press-release-advanced-computing-and-semiconductor-manufacturing-controls-final/file
https://www.jdsupra.com/legalnews/dod-releases-new-list-of-section-889-1238296/
https://www.freightwaves.com/news/rail-workers-union-rejects-labor-contract#:%7E:text=Jim%20Allen%2FFreightWaves)-,Members%20of%20the%20Brotherhood%20of%20Maintenance%20of%20Way%20Employes%20Division,to%20a%20potential%20work%20stoppage.
https://public-inspection.federalregister.gov/2022-21454.pdf
https://www.reuters.com/world/us/mississippi-river-reopens-barge-traffic-after-low-water-closures-us-coast-guard-2022-10-10/
https://www.reuters.com/world/us/mississippi-river-reopens-barge-traffic-after-low-water-closures-us-coast-guard-2022-10-10/
https://theloadstar.com/threat-to-vital-grain-traffic-from-record-low-water-levels-on-the-mississippi/
https://gcaptain.com/grain-shippers-facing-mississippi-river-drought-race-against-winter/
https://www.panews.com/2022/10/11/tropical-storm-karl-forms-in-southwest-gulf-of-mexico/
https://www.nytimes.com/article/tropical-storm-karl-hurricane.html
https://www.borderreport.com/hot-topics/border-culture/tijuana-officials-ask-cbp-to-do-something-about-long-border-waits/
https://ca.news.yahoo.com/165-workers-parked-tugboats-froze-232515354.html
https://theloadstar.com/hold-forwarders-hit-by-massive-dd-bills-after-pakistan-floods-prevent-box-returns/
https://www.qcintel.com/article/sri-lankan-refinery-shuts-again-after-further-payment-problems-9008.html
https://www.qcintel.com/article/sri-lankan-refinery-shuts-again-after-further-payment-problems-9008.html
https://island.lk/crude-oil-ship-held-up-demurrage-piles-up/
https://www.freshplaza.com/north-america/article/9466569/indian-container-trade-flows-begin-to-moderate-amid-export-growth-pressure/
https://indiashippingnews.com/exporters-fear-further-margin-squeeze-as-gst-exemption-on-freight-goes/
https://www.porttechnology.org/news/msc-tweaks-intra-asia-network/
https://www.porttechnology.org/news/hapag-lloyd-shakes-up-cgx-service/
https://indiashippingnews.com/mundra-port-gains-middle-east-regional-connection-amid-growing-volumes/
https://www.reuters.com/business/aerospace-defense/asia-pacific-airline-traffic-recovery-accelerate-rules-ease-iata-2022-10-11/
https://www.businesstravelnews.com/Transportation/Air/ANA-to-Expand-Service-to-China-S-Korea
https://focustaiwan.tw/business/202210110014
https://www.businesstravelnews.com/Transportation/Air/ANA-to-Expand-Service-to-China-S-Korea
https://www.travelnewsasia.com/news22/1110-ThaiAirAsia.shtml
ttps://maritime-executive.com/article/black-sea-grain-corridor-attracts-enough-ships-to-create-a-backlog
https://www.devdiscourse.com/article/headlines/2211778-official-correction-ukraine-grain-backlog-prompts-un-call-for-faster-ship-checks
https://www.msn.com/en-us/money/markets/second-strike-at-liverpool-to-add-to-european-port-congestion-slow-product-delivery/ar-AA12Nq23
https://theloadstar.com/transnet-strike-could-worsen-say-south-african-unions/
https://gcaptain.com/labor-strike-hobbles-south-africas-busiest-port/
https://theloadstar.com/south-african-shippers-eye-air-cargo-as-transnet-strike-wreaks-transport-havoc/

