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GLOBAL APERTURE

The enforcement of new environmental regulations arrives in 2023: Annual vessel data collected for the
IMO’s Fuel Oil Consumption reports will be benchmarked for a 2% improvement between 2023-2030, and
EU’s Emissions Trading Scheme will extend to shipping lines next year, requiring ocean carriers to
purchase credits for half of all voyage emissions between EU and non-EU ports.

Barge operators will also be challenged in the near-to-midterm with critical drought conditions that have
affected major inland waterways in all continents—many of which are also used for hydropower
generation. Demand for coal has perilously risen in consequence, raising further concerns from climate
experts and diverging state approaches to the enerqy crisis.

DISCLAIMER: The subject matter of this announcement is provided for informational purposes only. Any and all data is obtained from internal
and external sources believed to be true and accurate at the time of publication. Forward-looking statements derived from such data should not be
taken as guarantees of future performance, nor should they be relied upon as fact. KWE is not responsible or liable for any inaccurate information
contained herein, and under no obligation to update forward-looking statements except as required by applicable security laws.
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https://hbr.org/2022/10/climate-regulations-are-about-to-disrupt-global-shipping
https://climate.ec.europa.eu/eu-action/european-green-deal/delivering-european-green-deal/increasing-ambition-eu-emissions-trading_en
https://gcaptain.com/inland-waterways-lakes-evaporating-worldwide/
https://www.europeantimes.news/2022/10/infrastructural-hurdles-hamper-boom-in-coal-exports-from-russia-to-china/
https://www.foxnews.com/world/france-germany-set-tense-meeting-macron-scholz-differ-energy-crisis-china

REGIONAL FOCUS - AMERICAS

Work contract negotiations may likely “take some several months” to finalize, according to Los Angeles
port chief, but lockdown-era vessel queues are officially resolved. Now, officials want to “recapture” cargo
currently crawling through Gulf and East Coast ports, overlooking Oakland’s current and near-future
corridor-to-terminal congestion—partly attributed to shrinking demand, and partly attributed to the 2023
implementation of heavy-duty truck inspections. That’s fine and all, but the unabated chassis pile-ups are
raising public concerns about air pollution.

In Canada, vessel delays, heavy container yard density, and inland rail depot congestion have
contributed to 10-day average container dwell times in Vancouver Port. Montreal’s vessel traffic suffers
from ongoing construction; luckily, dockworker union reps signed a new eight-year contract on October
25, avoiding risk of labor deficits. Further east, water levels along the St. Lawrence River remain
insistently below-average.

Mexico may ban double-tractor trailers on its roads and highways; dwindling warehouse capacity forces
an unlikely re-export of fertilizer from Brazil’'s Antonina Port; ground traffic resumes on Venezuela’s
Troncal 9 highway after extensive flooding from the nearby Unare River receded; 61 unions representing
400,000 truckers in Chile give notice of a national strike to commence November 22.

REGIONAL FOCUS - ASIA-PACIFIC

Covid restrictions are impacting supply chains in Ningbo, Shanghai, and Tianjin. Ningbo is the worst
affected, with forwarders reporting disruption to the area around the port going into lockdown. Supply
chain experts have increasingly highlighted the disruptive impact of China’s Zero Covid policies as
producers of furniture, apparel, minerals, technology, and other in-demand commodities reshore to
Bangladesh, India, Malaysia, Taiwan, and Vietnam.

Shipping lines throw out more sailings in the weeks ahead that link East Asia to West Europe, the
Mediterranean, North America and Latin America. The landfall of tropical cyclone Sitrang on October 24
forced the Bangladeshi ports Chittagong and Mongla to suspend container operations in preparation for
the storm.

REGIONAL FOCUS - EUROPE, MIDDLE EAST & AFRICA

A report published by the Economic and Social Research Institute measuring Brexit's impact found that
UK-EU trade was down by 16% compared to a world where Brexit had not occurred, concluding that
removing trade barriers with the EU would recover lost trade and should be given top priority. Recent vessel
tracker data shows 10% of the world’s liquified natural gas (LNG) tankers are stuck in bottlenecks in
Northwest Europe due to European energy shortages. As they remain idle, unable to unload at
overwhelmed ports, global capacity sinks just as EU leaders back a LNG price cap. Vessel backlogs at the
Black Sea Grain Corridor reached a new high with 165 vessels in an inspection queue near the Bosporus
Strait, according to the Ukraine foreign ministry.



https://www.seattletimes.com/business/port-leader-says-labor-deal-with-longshoremen-months-away/
https://www.wsj.com/articles/southern-californias-notorious-container-ship-backup-ends-11666344603
https://www.bloomberg.com/news/newsletters/2022-10-25/supply-chain-latest-la-port-chief-wants-to-recapture-cargo-lost-to-east-gulf-c
https://ww2.arb.ca.gov/news/media-advisory-carb-deploys-dirty-truck-detector-port-enforcement-event
https://ww2.arb.ca.gov/news/media-advisory-carb-deploys-dirty-truck-detector-port-enforcement-event
https://www.latimes.com/opinion/story/2022-10-26/port-pollution-surge-pandemic
https://www.latimes.com/opinion/story/2022-10-26/port-pollution-surge-pandemic
https://cupe.ca/workers-port-montreal-sign-new-collective-agreement-avoid-critical-labour-shortage
https://www.rochesterfirst.com/weather/weather-blog/extremely-low-water-levels-on-the-st-lawrence-have-forced-the-ijc-to-take-action/
https://www.freightwaves.com/news/borderlands-mexico-reconsiders-ban-on-double-tractor-trailers
https://ultimasnoticias.com.ve/noticias/anzoateggui/reactivado-transito-de-carga-pesada-en-el-tramo-boca-de-uchire-clarines/
https://dfsud.com/ripe/transportistas-de-carga-en-peru-amenazan-con-ir-a-huelga-indefinida
https://dfsud.com/ripe/transportistas-de-carga-en-peru-amenazan-con-ir-a-huelga-indefinida
https://theloadstar.com/new-lockdowns-in-key-chinese-transport-hubs-hobble-supply-chains-again/
https://splash247.com/ship-traffic-hit-by-latest-covid-outbreak-in-ningbo/
https://splash247.com/ship-traffic-hit-by-latest-covid-outbreak-in-ningbo/
https://www.cnbc.com/2022/10/20/china-factory-of-the-world-is-losing-its-manufacturing-dominance.html
https://www.msc.com/en/newsroom/customer-advisories/2022/october/asiaeuropescheduleupdateshogun
https://www.maersk.com/news/articles/2022/10/24/capacity-adjustment-changes-far-east-asia-to-mediterranean-services
https://indiashippingnews.com/cyclone-leads-to-suspension-of-container-operations-at-bangladeshi-ports/
https://www.esri.ie/news/brexit-reduced-overall-eu-uk-goods-trade-flows-by-almost-one-fifth
https://www.theguardian.com/politics/2022/oct/20/trade-from-uk-to-eu-16-lower-than-if-brexit-had-not-happened-report-finds
https://www.marinetraffic.com/en/ais/home/centerx:-94.4/centery:29.0/zoom:9
https://www.marinetraffic.com/en/ais/home/centerx:-94.4/centery:29.0/zoom:9
https://www.cnbc.com/2022/10/24/wave-of-lng-tankers-overwhelms-europe-and-hits-natural-gas-prices.html
https://www.cnbc.com/2022/10/24/wave-of-lng-tankers-overwhelms-europe-and-hits-natural-gas-prices.html
https://www.cnbc.com/2022/10/21/eu-leaders-give-political-backing-to-gas-price-cap.html
https://www.kyivpost.com/russias-war/ukraine-says-russian-inspectors-delaying-165-cargo-ships-in-grain-deal.html

